
 
 

Economy 

 

Trade deficit widens at a slower rate 

 Trade deficit widened slightly in the first quarter of the fiscal year as imports of major goods, including capital 

machinery, slowed down ahead of the national election next month. 

 The country's trade gap increased only 5.53 percent year-on-year to $3.85 billion between the months of July 

and September, according to data from the central bank. 

 Handsome growth of export earnings also helped to hold back the rising trade deficit -- a worrying trend 

witnessed by the country throughout last fiscal year. 

 The country's trade deficit hit $18.25 billion in fiscal 2017-18, the highest in its history. 

 Export earnings stood at $9.74 billion in the first quarter of fiscal 2018-19, up 14 percent from a year earlier. At 

the same time, imports rose 11.48 percent to $13.60 billion. 

 Many businesses have recently adopted a 'wait and see' approach to set up new industrial units or expand their 

existing ones in light of the national election in December, said AB Mirza Azizul Islam, a former finance adviser to 

a caretaker government. 

 They are now closely observing the political developments and law and order before committing to any fresh 

investment decision, he said. 

 “The ongoing uncertainty has left the businesses shaky, which ultimately brought down the import of capital 

machinery,” Islam said. The import of capital machinery came down to $1.24 billion in the first three months of 

fiscal 2018-19 in contrast to $1.28 billion a year earlier, according to data from the Bangladesh Bank. 

 The lower import of capital machinery indicates that the country's investment scenario is going through a 

cooling-off period. 

 “This might not bring any good for the economy,” Islam said, adding that there is also uncertainty about the 

continuation of the current export momentum. 

 The lower trade gap was obviously good but the slowdown in import is a matter of concern for the economy, 

said Syed Mahbubur Rahman, chairman of the Association of Bankers, Bangladesh, a platform of private banks' 

managing directors. 

 Before the national polls, investment usually nosedives because of a lack of confidence among the business 

community anticipating deterioration of the law and order situation. 

 “The situation is also prevailing this time. But there is a hope after exports and remittances increased sharply in 

the first quarter,” he said. 

 Rahman, also the managing director of Dhaka Bank, predicts imports will rebound in the final quarter of the 

fiscal year as the election hangover may end by March. 

 The country's current account deficit, however, decreased 25.56 percent year-on-year to $1.35 billion between 

July and September. 

 But Islam said the current account is still maintaining a large deficit in terms of the country's foreign exchange 

volume. 

 “We have to reduce the gap. Otherwise, it will put more pressure on the foreign exchange market,” he added. 

 

From https://www.thedailystar.net/business/news/trade-deficit-widens-slower-rate-1660258 

 

‘Bangladesh needs to focus more on decentralised dev’ 

 Bangladesh should concentrate more on decentralised development, said Country Director of the Asian 

Development Bank (ADB) Manmohan Parkash in Dhaka Tuesday.  

 "Dhaka and Chittagong account for 60 to 70 percent of the country's Gross Domestic Product (GDP). Meanwhile, 

huge areas in the south-western and north-western parts remain impoverished."  

 "Studies show that US$ 160 billion can be added to the economy just by developing the south-western region. 

Opening of Padma Bridge will help to unleash that opportunity."  

 Mr Parkash was speaking at a meeting of the American Chamber of Commerce in Bangladesh (AmCham). 

 The ADB country head also called for leveraging the geographical advantage of Bangladesh through (getting 

involved with) more connectivity projects.  

 "Bangladesh is the gateway to India for the countries under Association of Southeast Asian Nations (ASEAN), 

gateway for the ASEAN countries to India, and at the same time, gateway to the south for China," he added. 

 Mr Parkash called for making more investment in quality infrastructure and regional connectivity.  

 "Five things are critical for Bangladesh right now. These are - continuity of macro-economic policies, good debt 

management, increased investment in infrastructure, human capital development, and good regional 

connectivity."  

 "We need to invest in quality infrastructure - infrastructure that will benefit the poorest of the poor," the ADB 

country director observed.  

 "Up until now, we have invested quite heavily in primary and secondary education. But what we realise now is 

that we need to invest in tertiary education and skill development. This is where the next level of jobs will be 

created." 

https://www.thedailystar.net/business/news/trade-deficit-widens-slower-rate-1660258


 
 

 Bangladesh urgently needs to lower its corporate tax rate to attract more foreign direct investment (FDI), 

business leaders said at the event.  

 At the same time, the central bank needs to play a more proactive role in addressing the existing problems in 

the financial sector, they opined. 

 "Our corporate tax rate is one of the highest in the world, and it is significantly higher than most of our 

neighbours," said former president of AmCham Aftab ul Islam. 

 "For example, the corporate tax rate is 20 per cent in Thailand, 17 per cent in Vietnam, and 22 per cent in 

Malaysia."  

 In Bangladesh, the tax rate is 25 per cent for listed entities and 35 per cent for non-listed entities. 

 "How can we hope to attract foreign investors with such a high tax rate?" 

 The AmCham former president also identified the country's complicated legal system and bureaucratic 

entanglement as other investment hurdles.  

 "None of the best taxpayers here has good relationship with the government. Either they have an issue with 

NBR, or with Ministry of Land or with Ministry of Law." 

 Mr. Aftab was also critical of the current scenario in the country's banking sector.  

 "The situation of the banks has become terribly bad. Meanwhile, almost all the government-owned banks are in 

red zone."  

 "As per Bangladesh Bank Order 1972, the absolute power of controlling the money market has been given to the 

central bank governor."  

 "But this is my personal opinion that Bangladesh Bank (BB) has become an extension of Ministry of Finance," 

noted Mr. Aftab, who is also a director the central bank.  

 He was also pessimistic about the bulging of non-performing loans in the banking sector.  

 "Rescheduling of huge loans is being done repeatedly, not by BB but by the government."  

 "Meanwhile, the highest authority of the central bank and its board remain inactive," he added.  

 Speakers at the event also called for more investment in research and innovation as well as for enhancing skill 

level of the country's human resources.  

 "The past was defined by advantage in terms of low-cost labour. But, the future comparative advantage will have 

to come in terms of knowledge and innovation," said Executive Chairman of Bangladesh Investment 

Development Authority (BIDA) Kazi M Aminul Islam.  

 "Next forty to fifty years will be very critical for us," said former finance secretary Dr. Mohammad Tarek.  

 "We have to equip our young generation with appropriate skills and knowledge to leverage our demographic 

dividend," he opined. 

 President of AmCham Md. Nurul Islam, and President of Federation of Bangladesh Chambers of Commerce an`d 

Industry (FBCCI) Md. Shafiul Islam (Mohiuddin) also spoke on the occasion. 

 

From http://today.thefinancialexpress.com.bd/print/bangladesh-needs-to-focus-more-on-decentralised-dev-1542129185 

 

Muhith wants taxpayers’ number to reach 40m 

 Income tax fair began Tuesday in all divisional headquarters, four districts and seven upazilas. 

 Finance Minister AMA Muhith inaugurated the weeklong tax fair at city's Officers' Club premises on the day. 

 The fair in eight divisional headquarters will continue until November 19, 2018. 

 On the first day, the National Board of Revenue (NBR) received Tk 2.18 billion in taxes, up by Tk 100 million from 

than that of the corresponding year. 

 The number of tax returns submitted at the fairs on Tuesday was 49.48 per cent higher than that of the last year, 

said a statement of NBR. 

 Speaking on the occasion, the finance minister said the number of total taxpayers in the country should be at 

least 40 million.  

 He said some 10 million people currently pay tax in various forms. 

 He, however, said currently there are 3.0 million registered taxpayers in the country. 

 NBR Chairman Md Mosharraf Hossain Bhuiyan said the tax fair, first started in 2010, has gained enormous 

popularity. 

 "Taxmen should realise this and provide similar services to the taxpayers in tax offices," he said. 

 He said the tax-GDP ratio should be increased to 15 per cent from existing ratio of 10 per cent. 

 According to the statement of the NBR, some 1,13,699 persons obtained different services from the tax fair 

across the country on the first day. 

 Number of service seeker increased by 43.72 per cent compared to that of the previous year, it said. 

 There were rush of young and women taxpayers in the tax fairs for submission of income tax returns, obtaining 

e-TIN, availing e-payment and e-filing facilities. 

 The NBR set up separate booths for senior citizens, women, physically challenged and freedom fighters. Some 

15 shuttle buses have been arranged to provide transportation facilities to the taxpayers. The buses will pick and 

drop the taxpayers from city's TSC, Rampura, Baily Road, Motijheel, Mirpur and Uttara.  

 The tax fair will remain open from 9.0 am to 5.0 pm until November 19 in all divisional headquarters. 
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 In the tax fair, some 40 students of Viqarunnisa Noon School and College attended in a tax education forum and 

joined a quiz competition. Of them, some 10 winners received certificates and books. 

 Ziauddin Mahmood, member tax administration and human resource management, handed over certificates and 

awards to the students. 

 

From http://today.thefinancialexpress.com.bd/print/muhith-wants-taxpayers-number-to-reach-40m-1542129554 

 

BD likely to get $250m this fiscal 

 The government has recently completed negotiations with the World Bank (WB) over US$750 million budgetary 

support credit to narrow its fiscal deficit, officials said on Monday. 

 Within this fiscal year (FY) 2018-19, the government is likely to get $250 million worth of funds from the total 

$750 million development support credit (DSC) that the government has sought from the global lender, 

Economic Relations Division (ERD) officials said. 

 The remaining $500 million credit is expected to be disbursed within next two fiscal years depending on 

fulfilment of the conditions set by the WB, they added. 

 "We've completed negotiations with the WB last week for getting the first tranche of proposed $750 million 

DSC. The WB has agreed to disburse the first tranche of the credit by this fiscal year," a senior ERD official told 

the FE. 

 "We are hopeful of signing the credit deal within a couple of months," the official said. 

 The DSC from the global lender this time will mainly be spent on creation of job opportunities in Bangladesh as 

many people still remain unemployed in the country, the official added.  

 After a long stalemate over a complex policy matrix involving the loan, the WB has finally agreed to provide it.  

 The WB had initially set some "policy reform matrix" like automated readjustment of fuel oil, gas and electricity 

prices, implementation of the VAT law and formulation of rules under it, corporatisation of a number poorly 

performing power distribution companies and strengthening the load dispatch centre at Power Development 

Board. 

 It also asked the government to formulate a market-based interest rate for the national savings certificates 

(NSCs) slashing the government's intervention in it and quicken handing over of the lands for the special 

economic zones (SEZs) as preconditions for getting the proposed budgetary support credit. 

 Later, following the request from the government, the WB relaxed its earlier matrix and added a few new 

conditions, focusing more on employment generation.  

 A senior finance ministry official said they had sought budgetary support credit under a "new arrangement" 

instead of the previously offered loan on "policy reform matrix". 

 The government in FY 2014-15 had sought the budgetary support from the Washington-based lender aimed at 

offsetting its fiscal deficit.  

 The ERD official said the proposed DSC will help boost employment opportunities through necessary policy and 

institutional reforms of trade and investment, enhanced systems that protect workers and build resilience and 

improved policies and programmes for increasing access to jobs for vulnerable populations.  

 He said if Bangladesh could comply with the suggested policy reforms in the coming years, the WB will provide 

$250 million each for the next two consecutive fiscal years up to FY 2021. 

 The official said, the WB and the government have recently prepared a fresh "policy matrix" that might be easier 

for the government to implement against the backdrop of the next general election to be held in December 

next. 

 "The government will not go for any major reforms before the next general election. So, it had requested the 

Bank to offer the long-pending budgetary support to facilitate more employment generation," the official said. 

 The World Bank is the largest provider of fund to Bangladesh. It usually makes commitment to disbursing 

US$1.5 billion assistance annually and disburses nearly $900 million on an average. 

 

From http://today.thefinancialexpress.com.bd/print/bd-likely-to-get-250m-this-fiscal-1542129626 

 

BD decides to seek fund for five large projects 

 Bangladesh has formally proposed JICA fund five large infrastructure projects including two in Matarbari area 

under the 40th ODA loan package, officials said. 

 The government of Japan provides ODA (official development assistance) loan to Bangladesh through Japan 

International Cooperation Agency (JICA). 

 The Economic Relations Division (ERD) at a recent inter-ministerial meeting unanimously decided to propose 

these projects for the 40th ODA package. A formal letter was sent to JICA in this regard last week, ERD additional 

secretary Shahidul Islam told the FE on Monday. 

 Before that JICA requested ERD to send a formal proposal, seeking Japan government's fund for these projects.  

 The five projects are: Matarbari Port Development project, Matarbari Ultra Supercritical Coal-Fired Power project, 

Dhaka Mass Rapid Transit Development project, Foreign Direct Investment Promotion project and Energy 

Efficiency and Conservation Promotion Financing project. 
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 Earlier in September, Japan fielded the second fact- finding mission to assess the present conditions of these 

projects. 

 The mission verified and consolidated necessary data or information, reviewed the current status of preparation 

and discussed further details of the projects with the authorities concerned. 

 The mission had meetings with shipping ministry, power division, road transport and highways division, Prime 

Minister's Office, finance division, Bangladesh Economic Zones Authority and Chittagong Port Authority, among 

others. 

 Mr Islam said the five infrastructure projects are very important for Bangladesh's socio-economic development. 

 Especially, the projects at Matarbari are crucial, he said. 

 Earlier in June this year, a loan deal of 2.655 billion yen was signed between ERD and JICA under 39th ODA for 

technical assistance relating to Matarbari Port Development project, officials said.  

 Work is underway to appoint adviser for the project and prepare the development project proposal (DPP), they 

added. 

 They also said the estimated cost of Matarbari Ultra Supercritical Coal-Fired Power project is Tk 360 billion of 

which JICA will provide nearly Tk 290 billion. Deal was signed with JICA under several ODA loan packages.  

 The construction work of the 1,200 megawatt coal-fired power plant is underway, they added. Data showed that 

Bangladesh received 152.5 billion Japanese Yen (US$1.54 billion) worth of fund in the last Japanese fiscal year 

(April 2017 to March 2018) and became the second largest ODA recipient in Asia. 

 The loan was 223 per cent higher than JPY 47.2 billion ODA, disbursed in the previous fiscal year (FY) 2016 which 

ended in March 2017. 

 Presently, the government of Bangladesh is implementing 33 development projects with financial support from 

JICA. 

 

From http://today.thefinancialexpress.com.bd/print/bd-decides-to-seek-fund-for-five-large-projects-1542131794 

 

Norway wants to invest more in Bangladesh 

 Norway is considering making more investment in Bangladesh in the future. 

 Commerce Minister Tofail Ahmed said this to reporters after a meeting with Norwegian Ambassador to 

Bangladesh Sidsel Bleken at the secretariat office in the city on Tuesday.  

 Terming Norway a friendly country, he said Bangladesh gets special trade benefits under Norway's Everything 

But Arms (EBA) scheme. 

 Bangladesh exports several products, including readymade garments (RMG), to Norway, he said and expressed 

the hope that the export volume will grow further in the coming days.  

 Some 13 companies, including Grameenphone, of Norway have been operating in Bangladesh, the minister said, 

adding that Norway is thinking of investing further in Bangladesh. 

 About the upcoming election, Tofail Ahmed said the general election would be held in a peaceful, free and fair 

manner and it would be participatory. 

 In the last fiscal year, Bangladesh exported goods worth US$ 96.85 million to Norway and imported goods 

totalling US$63.70 million from that country. 

 Additional Secretary Tapan Kanti Ghosh of the commerce ministry was present at the meeting. 

 

From http://today.thefinancialexpress.com.bd/print/norway-wants-to-invest-more-in-bangladesh-1542134020 

 

Record Tk 218.43cr collected on first day of tax fair 

 National Board of Revenue on Tuesday received a record Tk 218.43 crore in income tax from 46,401 taxpayers at 

the different income tax fair venues across the country. 

 A record 1.14 lakh people received services related to income tax payment from taxmen at the fair venues, 

including the central one at Officers‟ Club in Dhaka, on Tuesday, the opening day of the weeklong nationwide 

event. 

 Tax collection increased by 5 per cent or Tk 10.43 crore on the first day compared with that of Tk 208 crore on 

the opening day of last year‟s fair. 

 On the first day of the last year‟s fair, 31,041 taxpayers submitted income tax returns while 79,112 people 

received services from tax officials. 

 This year, the number of tax returns and service receivers increased by 49.48 per cent and 43.72 per cent 

respectively. 

 The weeklong fair began on the day in eight divisional cities in Dhaka, Chattogram, Barishal, Khulna, Rangpur, 

Sylhet, Rajshahi and Mymensingh, four-day fair at four district headquarters and two-day fair at seven upazilas. 

 There will be a four-day fair at 56 districts, two-day fair at 32 upazilas and one-day mobile income tax fair at 70 

upazilas to be held any day/days between November 13 and November 19. 

 Taxpayers and potential taxpayers thronged the fair venues, particularly in Dhaka, on the day and found waiting 

in long queues in front of different booths for getting services including filing tax returns. 

 The fair will remain open from 9:00am to 5:00pm every day. NBR has also arranged shuttle bus services with 15 

buses from Uttara, Mirpur, Motijheel, Rampura and TSC in the Dhaka city. 
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 New Age Sylhet correspondent reports: 

 A weeklong divisional income tax fair began at Mohammad Ali Gymnasium at Rikabibazar in Sylhet city on 

Tuesday morning. 

 

From http://www.newagebd.net/article/55962/record-tk-21843cr-collected-on-first-day-of-tax-fair 

 

Energy 

 

Petrobangla cancels LNG terminal deal with HSMPL 

 State-run Petrobangla has cancelled a deal with the consortium of Hong Kong Shanghai Manjala Power Ltd 

(HSMPL), consisting of Malaysia's Petronas and local Global LNG, for building a FSU and a fixed jetty-based LNG 

import terminal. 

 The 'term sheet agreement' was inked on October 16, 2017, following approval from the country's Cabinet 

Committee on Economic Affairs, said a senior Petrobangla official. 

 The consortium was supposed to build a FSU (floating storage unit) with the capacity of 3.75 million tonnes per 

year (Mtpa) along with a fixed jetty-based re-gasification unit on Kutubdia Island in Cox's Bazar near the 

country's maiden FSRU at Moheshkhali. 

 The deal was cancelled to avoid any unpleasant situation, as the country is now struggling to operate the 

existing FSRU (floating storage re-gasification unit), he also said. 

 Petrobangla last month terminated talks with Indian Reliance Power to build a similar 3.75-Mtpa FSRU on 

Kutubdia Island for LNG import. 

 A couple of months back it also shelved plans for three small-scale FSRUs, following objections from the 

country's main port authority, and as LNG import at its first full-sized FSRU ramped up. 

 Global commodity traders -- Trafigura, Gunvor and Vitol -- as well as Belgium-based shipping company Exmar 

NV were in final talks with Petrobangla and its subsidiary RPGCL to build the mini FSRUs and sell gas to 

Petrobangla. 

 The mini FSRUs were to supply around 200 million cubic feet per day (mmcfd) of regasified LNG to Petrobangla 

for over 10 years. 

 Petrobangla inked these deals and continued talks with the sponsors concerned under Speedy Supply of Power 

and Energy (Special Provision) (Amendment) Act 2010, through bypassing competitive tender process. 

 The act has given the government sweeping authority to bypass the existing legislation for energy and power 

sectors, so that it can implement projects quickly. 

 But these cancellations have come as a source of disappointment for the commodity traders and shipping 

companies, who were in talks with Petrobangla for building the small-scale LNG projects or supplying gas to 

them. 

 Regasification in Bangladesh's maiden floating LNG import terminal is now suspended. Besides, Petrobangla has 

already cancelled two regular 140,000 cubic-metre cargoes, and asked its main supplier Qatar's RasGas to 

suspend deliveries while a fault with an underwater valve is remedied. 

 An 'actuator valve' between the Excelerate Energy-owned FSRU --Excellence -- and subsea pipeline started 

leaking at around 7.00 pm local time on November 03, forcing regasification operations to be halted. 

Petrobangla expects to reinitiate regasification from it from November 15. 
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EGCB floats tenders on solar, wind power plants 

 The Electricity Generation Company of Bangladesh Limited (EGCB) floated two separate tenders last week, 

inviting separate joint venture (JV) partners to implement a 100 megawatt (MW) solar power plant and a 10 MW 

wind-based power plant at Sonagazi in Feni district. 

 The state-run company requested interested parties to submit Expression of Interests (EOIs) within the bid 

submission deadline on December 19 this year. 

 Through these tenders, the ECCB intends to identify and select prospective JV partners to enter into separate 

memoranda of understanding (MoUs) and subsequently into JV agreements to implement the projects. 

 The EGCB and selected JV partners would establish special purpose vehicles, which will be tasked with, among 

other things, arranging finance, selecting an EPC (engineering, procurement and construction) contractor, 

developing land and infrastructure, managing O&M (operation and management) services, and regulating the 

sales of power from the plants. 

 These projects are parts of the EGCB's plan to diversify its mix of power generation assets, which currently 

consist of three thermal power plants totaling 840 MW. 

 The company recently acquired 999.65 acres of land for the solar and wind power projects. 
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Telecommunication 

 

Rules to clip GP wings 

 Grameenphone's indomitable crusade for more market share is likely to be ground to a halt as the government 

is set to activate a regulation that will clip monopolistic tendencies. 

 Called the Significant Market Power (SMP), the regulation imposes restrictions on an operator once it corners 40 

percent of the subscribers, revenues and spectrum. 

 As of September, Grameenphone has 45.83 percent market share, while its revenue share in fiscal 2017-18 was 

51.77 percent, according to the telecom regulator. 

 The operator has been maintaining the same market share for the last few years now. 

 The regulation, which has been in the works since 2011, has already been approved by the government and will 

be issued by this week, said Md Jahurul Haque, acting chairman of the Bangladesh Telecommunication 

Regulatory Commission. 

 “We want to ensure a healthy competition in the market and for that the SMP regulation will be one of our 

enablers.” 

 The new regulation, which will be the first of its kind in South Asia, states if an operator is found to wage anti-

market activities the BTRC can step in to break the monopoly or oligopoly through it. 

 Any competitor can also lodge complaint against the SMP and the regulator will have to look into it. 

 “As the SMP regulation will have repercussions for the entire digital ecosystem in Bangladesh, we assume that 

BTRC will not deviate from the standard practice to consult with wide set of industry stakeholders prior to 

implementing such a comprehensive regulation,” said Hossain Sadat, acting chief corporate affairs officer and 

head of regulatory affairs of Grameenphone. Taking a systematic and transparent approach will lead to better 

regulation, which in the end will benefit customers, he added. 

 Officials of the telecom regulator said if Grameenphone is declared a SMP operator its tariff and package 

approval process might be different. 

 The service quality parameters will also be different for non-SMP and SMP operators, said a BTRC official. 

 However, all the restrictions will be implicated after getting the government's nod. 

 Robi, the country's second largest operator, might get a leg-up if Grameenphone is declared a SMP. 

 The operator welcomes the move, calling it a demand of the market. 

 “We hope this move will help the telecom industry to reach the next level,” said Shahed Alam, head of corporate 

and regulatory affairs at Robi, which has 30 percent share of subscribers and 28 percent share of revenue. 

 In its regulation formulation process, the BTRC contacted the Bangladesh Competition Commission (BCC) for its 

opinion. 

 “The BTRC can formulate any regulation to enhance the service quality but they have to keep in mind that it 

does not get in the way of competition,” said Md Iqbal Khan Chowdhury, chairman of BCC. 

 BTRC officials said they will gradually impose the same regulation on the other telecom service operators. 
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Aman prices drop on high yield 

 Paddy prices have dropped remarkably this bumper Aman season, hurting the local peasantry who are already 

struggling with a rise in production costs. 

 Market watchers said millers, importers and others are getting the most out of this high crop yield. 

 They said the government's procurement of the staple also helps benefit millers and influential political quarters, 

not the producers. 

 Traders, however, said the record import of some Aman rice varieties from neighbouring countries last fiscal 

have plunged the paddy market. 

 A recent visit to Khulna, Jashore and Narail districts found that seasonal 'Swarna' and 'BR-11' varieties selling at 

Tk 580-620 per maund (40 kilogram). 

 Sources in Rangpur, Rajshahi, Pabna and Kushtia regions said paddy was trading at Tk 600-650 a maund. 

 The current paddy prices are Tk 120-150 less per maund this season than that of last year, according to the 

available government data. 

 Yanoor Rahman, a farmer at Abdulpur under Jashore Sadar upazila, grew Swarna on 5.0 bighas of land and 

harvested 85 maunds of the staple. 

 The production cost was exorbitantly high at Tk 800 per maund, he told the FE on Sunday. 

 Mr Rahman said production cost rose by Tk 60-70 per maund as they had to irrigate crops additionally this year 

through lack of rain. 

 He also cited high labour charge of Tk 600-700 per day to harvest paddy against last year's Tk 400-450. 

 The farmer said imported rice was still dominating Jashore markets, hurting the growers. 

 The cultivators of Khulna and Narail are having the identical problems Mr Rahman has been in. 

https://www.thedailystar.net/business/news/rules-clip-gp-wings-1660276


 
 

 Hazrat Ali, proprietor of Nilphamari-based Olima Traders, said importers in bordering areas have still a huge 

stock of rice. 

 Big importers brought rice like Swarna and Najirshail, alternative to local Aman varieties, he added. 

 Mr Ali said importers reduced the price of Swarna by selling the rice at Tk 30-32 a kg for the past one month in 

Rangpur and Rajshahi regions. 

 Big millers were buying paddy in lesser volume following a low demand, he mentioned. 

 The trader said Miniket sells at Tk 44-48 and BR-28 at Tk 34-35 a kg, at least 15 per cent less than that of last 

year. 

 Meanwhile, Bangladesh Auto Major Husking Mill Owners Association secretary KM Layek Ali said the milling of 

new paddy is yet to start in most mills. 

 They still have a stockpile from Boro season, he added. 

 The millers' leader said Aman will begin to be pricier from next month as imported rice stock will run out. 

 The daily rice import has declined to 600 tonnes which was 10,600 tonnes before duty was slapped, he cited. 

 The government re-imposed 28 per cent duty on rice import from last June. 

 The country imported record 4.0 million tonnes of rice in last fiscal year. 

 Mr Layek said the import duty should continue to benefit both farmers and consumers. 

 However, the government purchased a record 1.5 million tonnes of rice in Boro season at Tk 37 per kg, all from 

the millers. 

 A senior official at the Directorate General of Food told the FE that the government purchased 0.45 million 

tonnes in last Aman season. 

 It targets 0.4-0.5 million tonnes this year, he said. 

 Dr Wais Kabir, former executive chairman of Bangladesh Agricultural Research Council, sees bumper output as a 

bane for farmers but a boon for millers and traders. 

 Import has been restricted from last June. The big millers and traders have an influence on the domestic paddy 

market, he told the FE. 

 The agriculturist said the government restricted import during Boro harvest and farmers got some benefit. 

 The state must monitor millers and importers routinely in the interests of farmers and consumers, said Mr Kabir, 

now executive chairman of Bangladesh Krishi Gobeshona Foundation. 

 It should take measures to buy rice and paddy directly from farmers so they can make a profit. 

 According to the monitoring unit under the Field Services Wing of the Department of Agriculture Extension, 38 

per cent of Aman paddy has been harvested as of November 12. 

 The government is expecting Aman output to reach 14.1 million tonnes this year from 13.5 million tonnes last 

season. 

 The yield this year is good as more than 5.65 million hectares of land were brought under farming-the acreage is 

3.0 per cent higher than last season's. 
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Low-cap cos' share prices continue to soar on bourses 

 Listed companies with low market capitalisation dominated the gainers' chart of the Dhaka Stock Exchange 

(DSE) on Tuesday though they had no price sensitive information (PSI). 

 The premier bourse served show-case notices on some of the low-cap companies several times. The companies, 

in knee-jerk replies however, informed the premier bourse that they have no price sensitive information for 

recent unusual price hike. 

 "Even after serving of show-cause notice, the prices some of them continued to rise, to hit the innocent investors 

hard," said an analyst, seeking anonymity. 

 He noted that investors should be careful about the unusual price hike of the low-profile companies. 

 An official of the Bangladesh Securities and Exchange Commission (BSEC) said they are looking into the matter 

and the investors should also be careful about the unusual price hike of the low-cap companies. 

 The chairman of the securities regulator Prof. M Khairul Hossain also said at a workshop on Monday that 

investors should be careful about remour in the capital market. 

 Of the companies, Orion Infusion dominated the day's gainer chart, soaring 9.93 per cent to close at Tk 58.70 

each on Tuesday. The company's share price jumped 30 per cent within 10 trading days. 

 The recently listed - SK Trims Industries -- was the day's second highest gainer, posting a gain of 9.92 per cent 

to close at Tk 43.20. Its share price surged nearly 55 per cent in the 10 trading days since October 28. 

 Another low-cap company - JMI Syringes -- emerged as third, posting a gain of 9.64 per cent to close at Tk 

201.30 on the day. The company's share price jumped 12 per cent within 10 days. 
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Stock broker faces BSEC heat for market manipulation 

 Commerce Bank Securities and Investment, a stock broker, looks set to face punishment from the stock market 

regulator for its alleged role in manipulation of seven companies' share prices. 

 The companies are: Monno Jute Stafflers, Monno Ceramic, Legacy Footwear, BD Autocars, Queen South Textile, 

Alif Industries and Eastern Lubricants. 

 The stock broker enabled the manipulative transactions of its clients and created artificial demand, according to 

the report of the enquiry committee of Bangladesh Securities and Exchange Commission (BSEC). 

 The panel was formed on June 21 after abnormal price hikes of some shares. 

 Commerce Bank Securities and Investment also did not notify the suspicious transactions to the commission. 

 It also extended credit facilities to clients to buy shares of Queen South Textile and Alif Industries beyond the 

permissible limit in violation of the margin rules. 

 On the basis of their findings, top officials of the brokerage house were asked to come to a hearing on Monday. 

 A top official of the BSEC said they were not satisfied after hearing Commerce Bank's side of the story. “So the 

commission may take action against them,” he said upon condition of anonymity. 

 Commerce Bank Securities had a dominant and influential role in the trading of Monno Jute Stafflers shares that 

caused the price to rise abnormally, according to the enquiry report. 

 On July 8, Monno Jute Satfflers, a company with not the most solid of fundamentals, became the most valued 

stock on the Dhaka Stock Exchange, overtaking British American Tobacco Bangladesh, a solid stock by all 

accounts. 

 In nine months, Monno Jute's share price soared 6.3 times to Tk 5,430 at present. In contrast, BATB's share was 

traded at Tk 3,315 yesterday. 

 On May 16, the brokerage house bought 50.82 percent of the Monno Jute Stafflers stocks on behalf of its clients 

and continued to buy 25-30 percent of the stock for the next several days, said the report. In the same way, a 

huge buy pressure of Monno Ceramics, Legacy Footwear, BD Autocars, Queen South Textile, Alif Industries and 

Eastern Lubricants came from the stock broker. 

 “Without the association of Commerce Bank Securities, these large volumes of trades were not possible by the 

clients,” the report said. 

 Legacy Footwear rose 3.5 times in five months to Tk 262; it traded at Tk 218 yesterday. Bangladesh Autocars 

soared 3.2 times in three months to Tk 457. Yesterday, Bangladesh Autocars traded at Tk 263. 

 The abnormal price hike of the three stocks prompted the capital market regulator to suspend their trading for 

30 days starting from August 19.  

 Monno Ceramic's share price increased 3.2 times in a space of six months to Tk 377 yesterday, while Queen 

South Textile rose 1.4 times in four months to Tk 66; yesterday it traded at Tk 43. 

 Eastern Lubricants went up 78.79 percent in five months to Tk 1,686; it traded at Tk 1,363 yesterday. 

 Alif Industries was volatile during the year; it traded at Tk 72.9 yesterday. 

 MA Motalib Chowdhury, chief executive of Commerce Bank Securities, said the customers purchased the shares 

through their beneficiary owner's account abiding by rules and regulations. 

 “We did not buy any of these shares in our dealer account, so we are not connected with manipulation.” 

 He also denied providing excessive loans to the margin loan. 

 “It is an old account, dating back to 2010. It has accumulated interest charges over time, so it seems the amount 

of loan is big,” he added. 
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Stocks gain slightly on institutional buying 

 Dhaka stocks gained marginally on Tuesday as a section of investors, especially the institutional ones, were 

active to keep the market stable. 

 DSEX, the key index of Dhaka Stock Exchange, added 0.37 per cent, or 19.52 points, to close at 5,258.58 points 

on Tuesday after losing 39.91 points in the previous session. 

 The market opened bright but lost the momentum soon after as a section of investors remained shaky amid 

political worries ahead of the 11th parliamentary elections, market operators said. 

 The DSEX rebounded on Tuesday as institutional investors became active to lift the market, they said. 

 State-run Investment Corporation of Bangladesh and DSE members have been trying to keep the market stable 

by injecting funds in the capital market, stockbrokers said. 

 ICB was providing supports from its bond proceeds of Tk 2,000 crore while DSE members were investing their 

share sales proceeds of Tk 900 crore. 

 The premier bourse also expressed its intention to invest Tk 40 crore in ICB bonds with an expectation of good 

returns, DSE officials said. 

 Before Monday‟ fall, the DSEX gained 74.6 points in three sessions due mainly to the institutional investors‟ 

efforts to keep the market stable before the elections. 

 A section of investors went on bargain hunting as share prices of most of the companies witnessed fall in recent 

days, stockbrokers said. 
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 The average share prices of energy, pharmaceutical, telecommunication and bank increased by 2.96 per cent, 

0.91 per cent, 0.36 per cent and 0.04 per cent respectively. 

 The share prices of Summit Power soared by 3.11 per cent as the company declared 26 per cent profit growth in 

the first quarter (July-September) of this year compared with that in the same period of the previous year. 

 On the other hand, many investors remained cautious amid the current political developments surrounding the 

elections. 

 The chief election commissioner, KM Nurul Huda, on Monday deferred the general elections by a week to 

December 30 after opposition alliance Jatiya Oikya Front on Sunday demanded deferral of the schedule by one 

month. 

 The newly formed opposition alliance on Sunday also announced that it would join the upcoming general 

elections. 

 The share prices of engineering, textile and non-bank financial institutions declined by 0.47 per cent, 0.38 per 

cent and 0.12 per cent respectively. 

 The turnover on DSE increased to Tk 531.55 crore on Tuesday compared with that of Tk 518.42 crore in the 

previous trading session. 

 Of the 336 companies and mutual funds traded on Tuesday, 135 advanced, 140 declined and 61 remained 

unchanged. 

 DS30, the blue-chip index of DSE, also added 0.60 per cent, or 11.31 points, to close at 1,866.77 points. 

 Shariah index DSES gained 0.88 per cent, or 10.67 points, to finish at 1,213.15 points. 

 United Power Generation Company led the turnover chart with its shares worth Tk 34.68 crore changing hands. 

 Shepherd Industries, Monno Ceramics, SK Trims, Saiham Cotton, Khulna Power Company, Intech Limited IFAD 

Autos, Summit Power and Peninsula Chittagong were the other turnover leaders. 

 Orion Infusion gained the most on the day with a 9.92-per cent increase in its share prices, while Beximco 

Synthesis was the worst loser, shedding 8.57 per cent. 
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12 companies at risk of being delisted from DSE 

 As many as 12 companies are at risk of being delisted from the Dhaka Stock Exchange (DSE), as they have failed 

to declare any dividends for the last five years, sources at the premier bourse have said.  

 DSE management is still mulling whether to delist the non-performing firms, in compliance with DSE Listing 

Regulation 51(1)(a). 

 Earlier, the DSE decided to review the performances of 15 listed companies. Among them, three firms recently 

declared dividends. 

 Although the companies have failed to declare dividends, their shares have been trading at unusually high 

prices, due to syndicate trading and manipulation of the stock market, analysts said. 

 Out of 14 companies, 2 companies have not announced any dividends for the current fiscal year. 

 The failing companies are: Meghna Pet Industries, Dulamia Cotton Spinning Mills, Samata Leather Complex, 

Shyampur Sugar Mills, Zeal Bangla Sugar Mills, Beximco Synthetics, Imam Button Industries, Meghna Condensed 

Milk Industries, Savar Refractories, Jute Spinners, Sonargaon Textiles and Shinepukur Ceramics Limited.  

 The Board of Directors of Kay & Que (Bangladesh) has recommended 5% cash dividend for the year ended on 

June 30, 2018. The Annual General Meeting (AGM) of the company will be held on December 9. The Company 

has also reported earnings per share (EPS) of Tk0.91, net asset value (NAV) per share of Tk76.55 and NOCFPS of 

Tk1.26 for the year ended on June 30, 2018, as compared to Tk0.05, Tk11.45, and Tk0.48, respectively, in the 

same period of the previous year. 

 Information Services Network‟s (ISN) Board of Directors has recommended 1% cash and 4% stock dividend for 

the year ended on June 30, 2018. 

 Both Kay & Que and ISN escaped becoming delisted as they declared dividends, though minimal, sources said. 

 If any of the companies fail to satisfy the upcoming reviews by DSE, they may be delisted from the stock 

exchange. Shares of these companies have been trading in the „Z‟ category. 

 “The performances of the non-performing listed securities will be reviewed by DSE in line with regulation 51(1) 

(a) of the Dhaka Stock Exchange (Listing) Regulations 2015. The companies have failed to declare dividends 

(cash/stock) for a period of five years from the last date of declaration of dividends or the date of listing with the 

exchange,” a DSE statement said in the first week of August. 

 According to DSE Listing Regulation 51(1)(a), if the issuer fails to declare dividends (cash/ stock) for a period of 

five years from the last date of declaration of dividends or the date of listing with the exchange, the listed 

securities may be delisted.  

 On July 18, the DSE authorities delisted Rahima Food Corporation Ltd, as well as Modern Dyeing & Screen 

Printing Ltd, as both companies had been incurring constant losses and had not been in production for over five 

years. The companies concerned did not declare any dividends for the last five years. 

 The DSE Listing Regulations 2015 also say listed securities may be delisted if commercial operation, production, 

or exploration stops for three consecutive years. 
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 DSE Managing Director KAM Majedur Rahman told the Dhaka Tribune, “We are conducting our investigations of 

junk companies to protect the interests of shareholders and the image of the market. Any company that failed to 

declare dividends for the last five years will be delisted for the interest of the market.” 

 AFC Capital Limited CEO Mahbub H Mazumder told the Dhaka tribune: “The non-performing companies that are 

failing to declare dividends should be punished for the overall development of the bourse. Any stern decision 

from the DSE will send a message to rough stock traders.”  

 Policy Research Institute (PRI) Executive Director Ahsan H Mansur said: “People should invest carefully. They 

should stay away from investing in junk shares.” 
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BB has been made weaker, its director says 

 The central bank's role as the custodian of the production and distribution of money and credit in the economy 

has been eroded over time by the finance ministry, said a director of the Bangladesh Bank yesterday. 

 “It has become an extension of the ministry of finance,” said Aftab ul Islam, a director of the BB, at the monthly 

luncheon meeting of the American Chamber of Commerce in Bangladesh (AmCham) at The Westin hotel in 

Dhaka. 

 The finance ministry often forwards proposals for loan scheduling or for rescheduling for the fourth or fifth time. 

 “Sometimes, the central bank governor or the central bank board is undone either directly by the ministry of 

finance or the head of the government.” 

 Subsequently, the financial health of banks has become “horrendously bad”. “Bangladesh's all indicators are 

wonderful except the financial health. Financial health is really, really very bad.” 

 He went on to call for soul-searching to fix the situation, said Islam, a former president of AmCham. 

 But, there is a good chance to recover the money as the big borrowers are coming forward to clear their loans to 

get a Credit Information Bureau report to contest in the general election. 

 Due to the antiquated nature of the education system, the country has been suffering from a dearth of efficient 

managers, he added. 

 In gender parity Bangladesh has done the best in Asia and not just South Asia, said Manmohan Parkash, country 

director of the Asian Development Bank. 

 “Achieving seven percent growth is remarkable,” he said, while stressing on the importance of political stability 

and public policy consistency. 

 Regarding the traditional education system, he said the country has only one quality university for engineering 

and architecture: the Bangladesh University of Engineering and Technology. 

 “You need to really invest in technical education. I must tell you it is the technical education which really builds 

the country.” 

 For instance, in China all the top leaders have a technical academic background, Parkash said. “The education 

system which is now in operation is no longer valid.” 

 To further his point he cited the case in the US, where three companies including Ford and Volkswagen used to 

employ 21 million people. 

 But today, Facebook, Google and Apple, whose combined turnover is in trillions of dollars, employ just 154,000 

people. 

 “The jobs you knew yesterday will not exist tomorrow. So if you are investing in the same education system, I am 

sorry that's not the futurists,” he said. In fact, the garment industry will also witness a lot of change due to 

technological advancements like robotics and automation. 

 “So, it is better to embrace the changes and think where to invest. There, I agree entrepreneurship is the way to 

go. You really need the youngsters who have a lot of fire, who have a lot of hunger.” 

 Bangladesh receives $15 billion as remittance, which is only $200 on average per person, he said. If the money is 

sent through the official channel, banks keep 15 to 18 percent of the amount. 

 “If you go to the blockchain, you need to pay six cents for receiving a billion US dollar. That's the way to go. Let's 

not think in conventional way, let's think out of box. The young people can change the things,” Parkash added. 

 Time has come to think which yields more benefits for the country: making one taka deficit in the budget or 

investing one taka in the private sector, said Mohammad Tareque, director of the Bangladesh Institute of 

Governance and Management. 

 Md. Nurul Islam, AmCham president, moderated the discussion. 
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